November 1, 1995
DIRECTIVE NUMBER 130

RETROSPECTIVE RATING PLANS

IT HAS BEEN BROUGHT TQ MY ATTENTION THAT A CLARIFICATION IS
NEEDED REGARDING FILINGS NECESSARY FOR RETROSPECTIVE RATING PLANS.
RETROSPECTIVE RATING PLANS ARE THOSE PLANS PFOR WHICH THE FINAL
PREMIUM IS NOT DETERMINED UNTIL AFTER THE END OF THE COVERAGE
PERIOD AND IS BASED ON THE INSURED'S OWN LOSS EXPERIENCE, OR OTHER
CRITERIA RELATING TO THE CLASS OF BUSINESS, FOR THEAT SAME PERIOD.

THEREFORE, I HEREBY ORDER AND DIRECT THAT:

STOCK PROPERTY AND CASUALTY INSURERS WHICH BY LAW MUST MAKE
RATE AND RULE PILINGS WITH THE LQUISIANA INSURANCE _RATING
COMMISSION, MUST SUBMIT RETROSPECTIVE RATING PLANS TO THE LOUISIANA
INSURANCE RATING COMMISSION IN THE SAME MANNER AS A RATE OR RULE
‘FPILING. THE RETROSPECTIVE RATING PLAN MAY NOT BE IMPLEMENTED UNTIL
APPROVED BY THE LOUISIANA INSURANCE RATING COMMISSION. FILINGS TO
THE LOUISIANA INSURANCE RATING COMMISSION MUST ADHERE TO ALL
LOUISIANA STATUTES AND COMPLY WITH ALL BULLETINS OF THE LOUISIANA
INSURANCE RATING COMMISSION. NO RETROSPECTIVE RETURN OF PREMIUM
BHALL BE MADE CONTINGENT UPON THE PAYMENT OF RENEWAL PREMIUM ON ANY

POLICY.
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